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IPOs & SpaceX

There was a lot of excitement surrounding the SpaceX (SPCX) IPO on June 12, the performance
since has been anything but. SpaceX is trading below $115 as of this writing, down from its IPO
price of $135 but down even further, roughly 43%, from its high-water mark. Since 2019 IPOs
have been poor performers, and the same may be true for SPCX. Companies are tending to stay
private longer, meaning newly minted shareholders of the public company may have missed out
on the most explosive phase of the company’s valuation growth. Also, with IPOs there are certain
required holding periods for early investors and insiders, like board members and employees, as
these holding periods are met, more stock comes to market, putting downward pressure on the
stock price. The day the company goes public may not be the day to be a buyer, especially if you
weren’t allocated IPO shares and are just purchasing on the open market. A better strategy may
be to look at when the insider holding periods end and plan purchases of the new public company
around those dates. At that point some of the froth should have come out of the position and
you are buying when the sellers are almost forced to sell when their holding periods end and you
aren’t the forced buyer, taking on shares the day the company goes public.

APOLLO

IPOs have underperformed the market since 2019

Average 3-year buy-and-hold market adjusted IPO returns
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DISCLOSURES

Past performance may not be indicative of future results. Historical performance results for investment
benchmarks/indexes have been provided for general comparison purposes only and generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, nor
the impact of taxes, the incurrence of which would have the effect of decreasing historical performance
results. It should not be assumed that an account’s holdings correspond directly to any comparative
benchmark or index. Each index used as proxy for a given asset class/investment category referenced in
this newsletter is a commonly used benchmark for that asset class. An investor may not directly invest in
an index.

Some information in this newsletter is gleaned from third party sources, and while believed to be reliable, is
not independently verified. Other information presented herein is based upon facts derived from publicly
available information, and is also based on certain assumptions, including that there are no additional
changes to current tax law, and that demographic information regarding retirement plan contributions also
remains unchanged.

This material is intended to be educational in nature, and not as a recommendation of any particular
strategy, approach, product or concept for any particular advisor or client. These materials are not intended
as any form of substitute for individualized investment advice. The discussion is general in nature, and
therefore not intended to recommend or endorse any asset class, security, or technical aspect of any security
for the purpose of allowing a reader to use the approach on their own. Before participating in any
investment program or making any investment, clients as well as all other readers are encouraged to consult
with their own professional advisers, including investment advisers and tax advisors. Barrister can assist in
determining a suitable investment approach for a given individual, which may or may not closely resemble
the strategies outlined herein.

Barrister is registered as an investment adviser within the jurisdictions in which it is required to do so,
Registration as an investment adviser does not imply any certain degree of skill or training. Barrister’s
ADV Firm Brochure is available at www.Barrister.net



