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Lost Decades & Tax Refunds

High valuations don’t necessarily mean poor future returns, but... lost decades, even in 60% stock
and 40% bond portfolios, usually start with high valuations...

EXHIBIT 1: 60/40 - "LOST DECADES" ARE MORE COMMON
THAN YOU THINK

Most started with high valuations on stocks or bonds
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As of 9/30/2025 | Sources: Bloomberg, Global Financial Data (early history), Factset (S&P500 returns
and CPl), J.P. Morgan (J.P. Morgan GBI United States Traded), Shiller data, Federal Reserve Bank of
Philadelphia (U.5. Treasury Yields and Long-term Inflation Expectations). Real yield is the yield on
the 10-Year U.S. Treasury minus Philly Fed Long-Term Inflation Expectations (1992-present) or the
12-montbh trailing CPI (early history). Current CAPE = 42 and Real Yield = 1.8%.

60% U.S. Equities (S&P 500), 40% U.S. Bonds (U.S. Treasuries) rebalanced monthly.

The decision in the recent court case, Kwong v. United States, may have created a tax refund
opportunity for taxpayers. Taxpayers may be eligible for a tax refund for the COVID period for
the following; Penalties assessed for failure to timely file returns, failure to pay taxes, or failure to
make estimated tax payments; Interest that began accruing earlier than it should have, or not at
all; and Overpayment interest for the 2020 — 2023 disaster period. Taxpayers should speak to
their accountants or tax preparers to see if filing for a refund or abatement would be worthwhile.
Self-preparers can file Form 843 themselves. The deadline for filing is July 10, 2026.
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DISCLOSURES

Past performance may not be indicative of future results. Historical performance results for investment
benchmarks/indexes have been provided for general comparison purposes only and generally do not reflect
the deduction of transaction and/or custodial charges, the deduction of an investment management fee, nor
the impact of taxes, the incurrence of which would have the effect of decreasing historical performance
results. It should not be assumed that an account’s holdings correspond directly to any comparative
benchmark or index. Each index used as proxy for a given asset class/investment category referenced in
this newsletter is a commonly used benchmark for that asset class. An investor may not directly invest in
an index.

Some information in this newsletter is gleaned from third party sources, and while believed to be reliable, is
not independently verified. Other information presented herein is based upon facts derived from publicly
available information, and is also based on certain assumptions, including that there are no additional
changes to current tax law, and that demographic information regarding retirement plan contributions also
remains unchanged.

This material is intended to be educational in nature, and not as a recommendation of any particular
strategy, approach, product or concept for any particular advisor or client. These materials are not intended
as any form of substitute for individualized investment advice. The discussion is general in nature, and
therefore not intended to recommend or endorse any asset class, security, or technical aspect of any security
for the purpose of allowing a reader to use the approach on their own. Before participating in any
investment program or making any investment, clients as well as all other readers are encouraged to consult
with their own professional advisers, including investment advisers and tax advisors. Barrister can assist in
determining a suitable investment approach for a given individual, which may or may not closely resemble
the strategies outlined herein.

Barrister is registered as an investment adviser within the jurisdictions in which it is required to do so,
Registration as an investment adviser does not imply any certain degree of skill or training. Barrister’s
ADV Firm Brochure is available at www.Barrister.net



