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Dear Friends, 

The Fed is having a rough year. Going into ’24 it was expected 
they would cut rates 6 times, now we are down to 2, I believe 
we won’t get any cuts. They even may need to raise rates soon.  

Despite the reported government CPI readings, we all know 
inflation is still very much an issue. Whether it is at the gas 
pump or the grocery store, everything is much more expensive 
than four years ago. Inflation was measured like it was in the 
80’s it would be 12%. Despite higher interest rates, housing 
prices, stocks and crypto are all still near record highs. The 
labor market is still tight, and wages are starting to increase. If 
the Fed were to start cutting rates now, we would likely enter a 
wage-price spiral where prices would keep rising, which would 
push wages higher, pushing up prices and on and on. The Fed 
can’t let this happen and likely won’t, because despite what they 
may say, they will be forced to hold the course, or even possibly 
raise rates. This brings me to two quotes: 

“Forecasts create the mirage that the future is knowable.” 
- Peter Bernstein   

“We have two classes of forecasters; Those who don’t know – and 
those who don’t know they don’t know.” 

- John Kenneth Galbraith  

We don’t advise clients based on forecasts, because we realize 
that nobody can accurately predict the future, or they are just 
ignorant to the fact that they can’t, either way they are not 
worth listening to. Some of our clients who were recently 
looking to purchase a new home were told, “you buy the house 
and just rent the interest rate.” We strongly advised them 
against this type of thinking. You can’t make financial decisions 
based on forecasts, or what you might hope will happen. The 
start of the next housing crisis could very well be people who 
bought homes at interest rates they can’t afford, because they 
thought they were just renting the rate…  

Best, 
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Warning about Certificate of Deposit   

A recent article in the Wall Street Journal chronicled one investors surprise when they learned that 
they were not earning the advertised 4.1%, or even the same 3.85%, they had earned on their 
recently matured 11-month CD. Instead, this investor is stuck earning just .05% for almost a year, 
unless they are willing to pay an early withdrawal fee. Welcome to the auto-roll… 
 
Banks are required to contact customers to notify them that their CD will automatically roll into a 
new CD. However, they don’t need to disclose the new rate, just a phone number that the 
customer can call. Many investors like the one in the article would likely ignore the notification and 
assume they would at least get the same rate, or whatever the bank was currently advertising. 
Unfortunately, that is not the case. Even with CDs, buyer beware.  
 
 
   
 
 

Charts  

Ignore politics. Since ’53 $1,000 invested only when a Republican is President would be worth $27,400 and 
only when a Democrat is President is $61,800 but holding through both is $1.69 million.  

 
You aren’t crazy, your grocery bill is a lot more expensive. The Wall Street Journal found that a basket of 
groceries purchased for $100.30 back in 2019 would now cost $136.89. To spend the same $100 you would 
have to remove $37 of items. Despite what the government might say, inflation is still a very real problem.  
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Indicator Note [change vs prior quarter]

Investor Sentiment AAII 43.4 Bullish [-2.9%] | 32.5% Neutral [+3.9%] | 24% Bearish [-1.1%]

Investor Sentiment CNN 46 Neutrel [-30]

Leisure and Entertainment (PEJ) Up 10.56% YTD, beating the S&P 500 by .17% 

Technology (XLK) Up 8.38% YTD, trailing the S&P 500 by 2.01% 

SemiConductors (SMH) Up 28.66% YTD, beating the S&P 500 by 18.27%

Financials (XLF) Up 12.44% YTD, beating the S&P 500 by 2.05%

Staples (VDC) Up 7.36% YTD, trailing the S&P 500 by 3.03%

Healthcare (XLV) Up 8.71% YTD, trailing the S&P 500 by 1.68%

Utilities (XLU) Up 4.52% YTD, trailing the S&P 500 by 5.87%

Commodities (PDBC) Up 4.29% YTD, trailing the S&P 500 by 6.1%

Real Estate (ICF) Down 1.31% YTD, trailing the S&P 500 by 11.7%

20yr+ Treasury (TLT) Down 3.70% YTD, trailing the Barclays Bond Index by 2.96%

2yr/10yr Government Bond Spread Spread is negative at -.37% [-.02 bps]

High Yield Bonds (HYG) Up 1.51% YTD, beating the Barclays Bond Index by 2.25%

HYG spread vs 10yr Treasury +316 bps [-23 bps]

YOY Corporate Earnings Analysts increased earnings estimates 6% for Q1, a record-high

Central Bank Activity Fed holding steady with only two expected interest rate cuts in 2024

Average Hourly Earnings YOY increase of .6% for the period ending March 2024

Fund Flows -$45.03 billion from equity funds and +$24.86 billion to bund funds over the past 30 days

Market Breadth S&P 500, Dow & NASDAQ all declining off recent highs
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DISCLOSURES 

 
Past performance may not be indicative of future results.  Historical performance results for investment 
benchmarks/indexes have been provided for general comparison purposes only, and generally do not 
reflect the deduction of transaction and/or custodial charges, the deduction of an investment management 
fee, nor the impact of taxes, the incurrence of which would have the effect of decreasing historical 
performance results. It should not be assumed that an account’s holdings correspond directly to any 
comparative benchmark or index.  Each index used as proxy for a given asset class/investment category 
referenced in this newsletter is a commonly used benchmark for that asset class.  An investor may not 
directly invest in an index.  
 
Some information in this newsletter is gleaned from third party sources, and while believed to be reliable, 
is not independently verified. Other information presented herein is based upon facts derived from publicly 
available information, and is also based on certain assumptions, including that there are no additional 
changes to current tax law, and that demographic information regarding retirement plan contributions 
also remains unchanged. 
 
This material is intended to be educational in nature, and not as a recommendation of any particular 
strategy, approach, product or concept for any particular advisor or client.  These materials are not 
intended as any form of substitute for individualized investment advice.  The discussion is general in 
nature, and therefore not intended to recommend or endorse any asset class, security, or technical aspect 
of any security for the purpose of allowing a reader to use the approach on their own.  Before participating 
in any investment program or making any investment, clients as well as all other readers are encouraged 
to consult with their own professional advisers, including investment advisers and tax advisors.  Barrister 
can assist in determining a suitable investment approach for a given individual, which may or may not 
closely resemble the strategies outlined herein. 
 
Barrister is registered as an investment adviser within the jurisdictions in which it is required to do so, 
Registration as an investment adviser does not imply any certain degree of skill or training.  Barrister’s 
ADV Firm Brochure is available at www.Barrister.net 

 
 
 
 
 
 
 
 

 


