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Please name a beneficiary 
 

Estate planning can be complicated and confusing, but there are many pitfalls that can easily be 
avoided with proper advice. Naming beneficiaries for IRAs, qualified retirement plans, insurance 

policies and annuities is the simplest way to ensure assets are passed tax efficiently to those you 
care about.   

 

Recently, I have been assisting a client with a difficult estate administration. A relative of theirs 

passed away with a few IRAs, with the estate named as the only beneficiary of each. The financial 
advisor of the relative that passed, told my client that the only option they had was to 

immediately withdrawal the money from the 

IRAs, and put it into a taxable estate account 
for further distribution to the individual 

beneficiaries. This transaction would make all 
the funds in the IRAs immediately taxable to the 

estate, where income tax rates quickly hit 37% 
at just over $15,000 in income. Thankfully, this 

recommendation was not accurate. It really isn’t 
the only option it just happens to be the only 

option at that firm. Barrister’s custodian, 

Charles Schwab, allows for what is called an 
Estate Bypass. In this situation we would open 

an Inherited IRA in the name of the deceased’s 
estate, transferring all assets from the 

deceased’s IRAs into this new IRA tax-free. We 
then can open Individual Inherited IRAs for all 
the beneficiaries named in the will, further 

transferring assets from the Inherited IRA for 
the Estate into their individual IRAs tax-free. 

Depending on if the decedent passed before 
taking required distributions, withdrawals can 

be taken from the Individual Inherited IRAs 
over the remaining life expectancy of the decedent, or within five years. With either of these 
options the individual is much better off than immediate liquation of the IRA at the estate level 

because they can stretch their distributions out over multiple years at individual income tax rates, 
not estate income tax rates. Again, the best and easiest option is to never name the estate as a 

beneficiary for these types of accounts, instead we should be naming individual primary 
beneficiaries along with contingent beneficiaries.  

 

While on the subject of estate planning, we should mention the importance of thinking about how 
our digital footprint will be managed at our passing. Apple, Google, and Facebook all allow for the 

naming of a legacy contact which empowers an individual to manage those accounts upon our 
passing. To add a legacy contact on each service you must do the following: 
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- Facebook mobile app: Settings & Privacy | Settings | Personal and account information | 

Account ownership and control | Memorialization settings | Choose Legacy Contact  

- Google: Go to myaccount.google.com | More options | Make a plan for your digital legacy 
- iPhone: Settings | Tap your name | Sign-In & Security | Legacy Contact  

 

It would also be a good idea to provide an executor or other friend or family member with a list 

of all important accounts and their corresponding log-in information. For those that use password 
managers like 1Password or LastPass you can share access so that at your passing all this 

information would be available to whomever you give permission. Given the prevalence of multi-
factor authentication it is also important that your loved ones know your phone’s passcode to 

complete the login process.  

 

Losing a loved one is a difficult and emotional process, there is no reason to make it more 

difficult for our loved ones by not properly planning for our estate today.  

 

As always if you have any questions please don’t hesitate to reach out.  

 

Best, 
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DISCLOSURES 

 
Past performance may not be indicative of future results.  Historical performance results for investment 

benchmarks/indexes have been provided for general comparison purposes only, and generally do not reflect 

the deduction of transaction and/or custodial charges, the deduction of an investment management fee, nor  

the impact of taxes, the incurrence of which would have the effect of decreasing historical performance 
results. It should not be assumed that an account’s holdings correspond directly to any comparative 

benchmark or index.  Each index used as proxy for a given asset class/investment category referenced in 
this newsletter is a commonly used benchmark for that asset class.  An investor may not directly invest in 
an index.  

 
Some information in this newsletter is gleaned from third party sources, and while believed to be reliable, is 

not independently verified. Other information presented herein is based upon facts derived from publicly 
available information, and is also based on certain assumptions, including that there are no additional 

changes to current tax law, and that demographic information regarding retirement plan contributions also 

remains unchanged. 
 

This material is intended to be educational in nature, and not as a recommendation of any particular 
strategy, approach, product or concept for any particular advisor or client.  These materials are not intended 

as any form of substitute for individualized investment advice.  The discussion is general in nature, and 

therefore not intended to recommend or endorse any asset class, security, or technical aspect of any security 

for the purpose of allowing a reader to use the approach on their own.  Before participating in any 
investment program or making any investment, clients as well as all other readers are encouraged to consult 
with their own professional advisers, including investment advisers and tax advisors.  Barrister can assist in 

determining a suitable investment approach for a given individual, which may or may not c losely resemble 

the strategies outlined herein. 

 
Barrister is registered as an investment adviser within the jurisdictions in which it is required to do so, 

Registration as an investment adviser does not imply any certain degree of skill or training.  Barrister’s 
ADV Firm Brochure is available at www.Barrister.net 

 
 


